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the pall of the economic slowdown

m Developers
shut shop or
convert to offices

VaishnaviBala
Mumbai, Jan5
T two a month, the
run rate for malls
closing down is now
far higher than the pace at
which they're coming up.
Atria Mall in Mumbai's up-
market Worliisonthevergeof

closing down — the six-year- '

old shopping centre is now-
more than threefourths
empty with Spanish brand
Mango having moved out late
last week. According to

Squarefeet Advisory, a mall

‘management company, close
totwodozenmallshave closed
down over the past year while
another six have been con-
verted into offices, Phoenix
Market City in Mumbai's

Kurla area, for instance, now
plans to lease ont about
300,000 square feet above its
shoppingoennetoomces

Gitanjali Gems, whichhad
twostores in Atria decided to
shut shop after it discovered
that footfalls were few. “We
exited more than a year back
when we realised that the
catchment wasnot hig,” a se-
niorexecutive told FE.
“The design appears to be

a problem because it is too
vertical, the ceiling is low
and the corridors are
far away from escalator.” ex-
plained Anand Sundaram,
chief executive officer, Pio-
neer Property Zone, a

mall management company.
Cushman &  wakelield
(C&W)ranked Mumbaithird
interms of mall vacaney lev-
elsfor the July-September pe-
riod. Mumbai clocked15.4%
after Pune’s 20.7% and

Ahmedabad’s28.8%.

While theslowdown in the
econemy has meant fewer
shoppers, retailersarealsoin
trouble thanks to high com-
mon area maintenance costs
charged in malls. For this
veryreason, Tatas' Trent, for
instance, has taken a deci-
sion not to set up Star
Bazaars —its hypermarkets
—inmalls. Highmall rentals
are also a deterrent. For per-
spective, while high street

rentals in Lokhandwala,
Andheri, are going at 3320

‘per sq it per month, amall in

Andheri commandsarental
of F400 persqg ftper month.
“Rentals in India com-
prise8-15% of the total costs
of retailers while abroad,
this is just 8-8% of their
total costs;said Ankur
Bisen, senior vice-president,
Technopak Advisors.
While C&W counted 18
mallsthat had been deferred

last year, DTZ believes 2.58
million sq ft, meant to be
completed in the second
quarter of 2013, was delayed
in the hope that demand
would improve. However,
that doesn’t seem to be a pos-
sibility. Kishore Bhatija,
CEO of the K Raheja Corp-
sponseored Inorbit Malls,
told FE that there are few
takers for malls among real-
ty players.

u Continued on Page2






